
BRUCE H.  ANDREW5 
W02I 032-5039 
I m m  BNco_AndrcwaQapor*r.cm 

The Honorable Scott Thomas 
Chairman 
Federal Election Comrnission 
'Washington, DC 20463 

Re: MURs 4830 and 4845 

Dear Chairman Thomas: 

Committee") in resporrse to your August 6;. 1'999 letfcf, F 
proposed Concilialion Agreement. nie Clomnnksion h i  
matters in response to compllainlts filed by the New Mexieo Rep 
for Us All Committee appreciates the opportunity to r q m d  to 
work with the Commission to resolve any remainim, 0 CBLICrnS. 

The Commissi,on's August 6 letter states that &e W 
believe there were certain statutory violatiions by the U&!i 

la 
3 

violations with respect to certain other allegations in &e c~~~~~~~ En this k~8m- 'iut: 

address only the allegations with respect to which &e Cornision Wie-?utra d m  mip 
have been statutory violations. 

As a general matter, we note that clerical and te%hnkal mi 
issue were corrected wirh mended fihg:5. ?3e $5,000 ~~~~~~~~ wa 
it was learned that the: political action connrnittw (PAC) makin 
a multicandidate PAC.'. With respect to m e  ~ ~ ~ ~ ~ ~ ~ i ~ n ,  ihaf the 
exceeded the primary debt, this letter and the attached exhibits 
receipts did excecd piimary debts, but only by $165.05, and 
by the Commission. This discrepancy W;K only recently discovered 
Committee, which is prepared to make a corrective filing iiid r c f d  th ~~~~~~~~ 

amount. We urge the: Commission to view this izs an inadv~7trcnr and & minim.= arrrr*r. 
particularly in compa.rison to the over $54 i .(;IO;@ raiscd and spwt e n  the pimap Fhxf?P'*n 

&e 1 11&31 
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Resaonses to Soesific Alllecations 

The Udal1 Committee received sevrtsd post-p~mrsy 
excess of outstanding primary elecrion debt arid a $5 
contained excemive individual connrributions in violation of 2 U.9i.c'. &MI 

I .  

The post-primary contributions to the Udal1 C o b -  dit! @xad &e tk 
outstanding after the June 3, 1998 primaq, but only b 
attached exhibits, the lJdall Committee had prirnary 
primary contributions of $541,246.55. This informal 
exhibits. 

in sk ~~~~ 

Exhibit A is a sumnary spreadsheet with a beakdown %y ~~~ ora81 
primary expenditures and rece'i!pts. 

Exhibit B contains &e sumesy  pages from the Udal1 ~ ~ ~ ~ j f ~ " ~ , ~  I997 
Year End Report, showing expenditures for 1997 of$59,RI 1.49 ar3 m&.p~ 
of $256,117.24. However, $6000 of the ~ 5 n ~ b ~ ~  wgse s b i  
general election; thus the overiall 1997 ~~~~~~~~~ ~~~~-~~ 

primary wiere $250,117.24. 

0 Earhibit C is the summary page for the 1998 p@ 
period Apdl 1,1998 io May 1:3,1998. AsofMay B 
receipts for the primary were !Si53,983.65 and the ex 
$302,222,'73. As ofMay 13, R998, total receipts 
exceeded expenditures by $42:,066.71. 

Exhibit It is the summary pq:e from the !w$ f d y  15 

Exhibit E, is a spreadsheet reflecting the receipts fo; tbe pidl Mtiy 1.4, c i i a s i l  
the primary election on June 3. This chart sltows that &c wmipkq: fop this 
period were $62.941.37 (including the loan from Toin Ud;rSll; ~1~~~~~~~~~ e ; ,  

Exhibit F is a spreadsheet rellccting the expenditures for the pgric,xi h t q  IJ 
until the primary election on lune 3. This chart sfpnvrs aRat h e  ex 
for this period were %96,84 1 .I,)?. 

0 

0 
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a Exhibit G is the schedule C of the July I5 Quarterly repo~l d&Rilin[; the 
$30,000 loan (made May 22, 19!)8) from Tom Udal1 to the IlhH Canmaittce. 
which was later repaid in four payments (August 22, fW8. Sq%zrnbn I.0, 
1998, Octobw 14, 1998 and November 3, 1998). 

Exhibit H is a spreadsheet listing the primary conGb3ims fw primary 
expenses and debt reduction received between 3- 3 and Jtm 30. IWB 
totaling $6,802.66. 

a Exhibit I is 13 spreadsheet listing;, the: primary ~ ~ ~ i ~ e ~  m& $wing the 
period from June 3 to June 30, 1998: totaling $34,613.83. T-hew ~ ~ ~ ~ i ~ i ~  

were in payment of bills for primqr expenses incurred pia 80 June:* 3 ~Ybiich 
had not been paid by that date. 

Exhibit J is Schedule A, Line 14 ofthe October 15 Qwrtmky rqwflil im;tj?inp 
the $16,971.163 in refwds that the IJdall Cornittee rzwfitivcui firom prkwry 
expenditures,. 

Exhibit K is. a spreadsheet detailing &e receipts listed on the October t 5 
Quarterly Report, the Post Election ‘Report md Year E d  K q M  W t  went 
desi.gnated as contributions for prkmry debt retimmt t o d h g  $38. 

e Exhibit L is a spreadsheet detailing the primary e x p e n d i m  !detailed in t8w 
October 15 Quarterly Report tonahg $4,761 25. 

Exhibit M is the report of the $:S,Of,:lO contribution that wm rcfmmd to S<;ertsak 
Bay Voter Registrati,on. 

Exhibit N ia the Schiedule B disbursement page from the Post Election R:cp l~ r  
for the primary “Victory Bonus’” to Decision R w m h  a f % 3 , 0 0 0 ~ ~  
November 19, 1998. 

Exhibit 0 i:; the Udal1 Commitlee’!: contract witit Decision Rwan:h. ~ h k h  
provides for a “victory bonus” Ibr PI pritnary election victcz~y. ,and t k  invricr 
from Decision Reseach. The $;3,8c;)U bonus ‘wils a p h a r y  @xpesrs:. p k l  o r ?  
November 19, 1998. 

6 

e 

6 

a 

e 

e 

e Exhibit P i!: a page from the Schedule R disbursement Scg:tiw o f d ~  Polit 
Election Report detailing the $4,83 I payment to T k s  & Say: for “signs for 
the primary election” paid on N’oventber 19. 19998. 
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As our summary spreadsheet details, the priimay receipts of thc Udafl C;ommiri.cc 
exceeded primary expenditures by $165.05.. A:; noted. this discrepancy w s  onE? rcccntl> 
discovered, and the Udal) Committee is prepared to make a corrective fi?itng an3 refund 
the appropriate amount. This was an inadvrxtent error, which was tie rnimirni.c c:itmgmxi 
to the total amounts raised. 

The $5,000 contribution from the South Bay Voter Registration P K  was rcturncd 3!i 

soon as the Udall Committee learned that Sleuth €fay was not a muiticarididatc ISAC". 
While we understand that California PACs may accep? contributions that .at' not aiF+livcd 
federal PACs, we take issue with the statement that the $5,000 contributicm fmm Griiih 
Bay Voter Registration PAC "likely contained ,excessive individual contributions." 

2. The Udall Committee accepted a $5,000 contribution from the Soii~h &ny Vtsw 
Registration PAC, which is not a federal rnulticandidate politicat eommktw. in 
violation of 2 U.S.C. $441b. 

As discussed above, the Ud,all Commitke acknowledges that it zc4:cpcetl a SS.tNW! 
contribution from the Swth Bay Voter Registcetion PAC. The Udnll Conirnittt:tr rctimcd 
the contribution as soon as i; :earned that South Bay was not a federal mu'lticPn,didatc: 
PAC. We, therefore. request that the Commiss"ion exercise its discretion IO not pursrec 
this allegation, because i.t was an inadvertent error that was irnmediateiy cured. 

3. The Udall Committee failed to report piroperly a ioan on the tirst pagc d i t s  i ~ J 8  
July 15 Quarterly Repol-a in the space designated for debt!! and obtigaticins cmi-ccl 
by the Committee and incorrectly checked off general election corierihrrtions as 
having been for \.he primary electiori on its 1998 October 15 Quarter11 ltcprr in 
violation of 2 U3.C. $434(b). 

The Commissiori found reason to belie1(e that the Udal! Committc~c viol'atcd 2 
U.S.C. $434(b) because of an omission on the 998 July I5 Qurrrterly Keiwrt and 
niisdesignations on the 1998 October 15 Ipcpori. In thc Factwai and I,eg,all :fnalysis. t k  
Commission states that "'the failure to put the luan infoonnation in each plaicc \%;here i t  n ~ s  
required (on the July I5 report] apparently conrprornised the utility ofthc discllnseire 
report." The IJdall COlTmlittCc ack,nowlcdgcs thau it hifed to list thc %O.(#)O h n  (+ti i!tc 
summary page or in Sclrcdule C ofthe July I5 !7cport. Ilowever. thc loart mas tlctaikL! 
on page 2 of the July IS Iceport on thc appropriatc line. Thus. thc suhstaniti\ c 
infbmiation was incfutlcd in the rcport. and the Dcrailcd Summau Page :rccura.tely rinicJ 
total rcceipts. Wc also no~e that. upon learning of this cierical error. the I 1 h 1 1  t't>t?>tt?iti<C 

tiled an amendment on October 73, I908 tu cure it. It1 light ofthcsc t k i s .  n c  rcqtw: tlw 
tlic Conimission cxcrcisc its discretion not io p.irsuc this issitc, 
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The Commission also found reason to believe that the UdatI Comrnittiec violated 2 
U.S. §434(b) by not properly recording contrfbutions on its OctobcT 15 Qu;lrr;t.rly I t q ~ ~ p t .  
The Commission found in its Factual and Legal Analysis that “[Tjhe utility ofthe 
Committee’s 1998 OcCober 15 Quarterly Repr t  was fiwther compmmiscd hecause: rhc 
Committee incorrectly checked off general elzction contributions as having Slccn mrrdr: 
for the primary election.” We note that this derical error did not cftmgc the I idail 
Committee’s overall financial status for tihe gzneral election ;ps of October IB. caawd n o  
hami to other parties, and was cured in ai amended report. dated October 28,. TWB. 
soon as it was discovered. 

We very much appreciate your Furihcc coasidera?ion in this mati!cr. !lifter the 
Commission has had i in opportunity to fiirthr c review these materiais, we wiuld 
appreciate meeting with Eugene Bull to disc,:ss whatever questions you haw. 

Sincerely, 

Bruce H. Anidrews 

cc: Eugene Bull, Esq., Federal Elect ion *f:srnmissioa 
Ms. Jill Coopr, Udal1 for Us Alii Ccmmittea: 



09/15/99 17:08 FAX 202 942 5199 







.' ! j :  

+.. , ? !  

,. I 

... 

'.i 

09/15/99 17:lO FAX 202 942 5 Al;LNOLB & PORTER 

Edibit G 
C l f  93) r a p 1 w l m 5 . o a s  mmfe , _ _ - _  - -_ _..... - 



!. . .  
1' .. 
. .  
. .  ... 
. .  .. . . .  

. . ,  . .. 

. .. ~. . . !  . .  

- .. . 
.. . .  . .  .. 

. .  
i ,  

. .  
: ~, . .  

09/15/99 17:lO FAX 202 942 5 hRlfOLD 61 P o r n  
FEC.l~GE98033121781(Pa~Zof93) hqYpl-5 rrhdc. 121 



09/15/99 17:lO FAX 202 942 5 ARNOLD & WrnR 
FE.C. W O E  98033944907 (Page 4 of 42) 

Exhibit D 



O W l S / B B  1 7 : l l  FAX 202 942 5 ' W O L D  L P o r n  
F.E.C. M G E  98033944908 (pops 5 of42) 

~~~ 



09/15/99 17:11 FAX 202 942 5199 ARNOLD & PORTER 

Exhibit E 
Primary Receipts: May 14,1998June II,19J98 
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Primary Expenditures lnay 14,1998June 3,1998 
Source: July QuarterlyIZeport 

Exhibit F 

r Urwnditure Name I D a t e 7  Amount 7 
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Exhibit G e 
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Primary Receipts: June 3,1998June 30,1988 
SOMP2e: July QMatlWly RepOfl 
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Post Primary Receipts Received for Pbirnary Khbt 
Source: October 15 Qwrte~rly. Post Election Repail, Year End Report 
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